Taxes


Compared to other states, Colorado and El Paso County levy very reasonable tax obligations upon their citizens.   For example, a typical $250,000 home in an incorporated area will carry a total tax levy of about $1300; a $400,00 home, about $1650, depending on location.  Outside the city limits, taxes decrease by about 7-10 mills.  In addition, residents pay a sales tax of 7.4% on most items purchased in Colorado Springs or 4.9% for merchandise bought outside an incorporated city. Here is a specific breakout of our taxation rates.  

The state derives its principal revenues from a 4.63% flat rate income tax based on one’s federal taxable income, a 2.9% sales tax on most retail purchases, and a 40.4 cents per gallon tax on gasoline.   

El Paso County revenues come from a 1% sales tax and property taxes based on only 8% of assessed value—the lowest rate in the state.  An additional countywide sales tax fee of 1% goes to the Pikes Peak Transportation Authority for road expansion.    

Colorado Springs receives its operating income from a 2.5% sales tax, small property levies, and fractional sums from vehicle registrations and other sources.  School districts receive most of their revenue from the property tax levy, although they receive large financial support from the state, based on enrollments.  Other entities such as library, fire, or other special districts obtain their support from property tax levies.

For more specific information on state, county, city, school, or use taxes, please call me at 719 337-0534 or e-mail me at harryborowski@gmail.com.

